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INDEPENDENT AUDITOR'S REPORT ON FINANACIAL STATEMENTS AND
SUPPLEMENTAL INFORMATION SCHEDULES

To the Board of Directors of
Northeast Louistana Sickle Cell Anemia

- Technical Resource Foundation, Incorporated
Monroe, Louistana

I have audited the accompanying statement of financial position of Northeast Louisiana
Sickle Cell Anemia Technical Resource Foundation, Incorporated (a nonprofit
organization) as of December 31, 1998, and the related statements of activities, cash
flows and functional expenses for the year then ended. These financial statements are the
responsibility of the Organization's management. My responsibility is to express an
opinion on these financial statements based on my audit.

1 conducted my audit in accordance with generally accepted auditing standards and the
standards applicable to the financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that I
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures 1n the financial statements. An
audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. 1
believe that my audit provides a rcasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Northeast Louisiana Sickle Cell Anemia Technical
Resource Foundation, Incorporated as of December 31, 1998, and the changes in its net
asscts and its cash flows for the year then ended in conformity with generally accepted
accounting principles.

My audit was conducted for the purpose of forming an opinion on the financial
statements taken as a whole. The supplemental information and schedules are presented
for purposes of additional analysis and are not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in
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the audit of the basic financial statements, and, in my opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Bobby Gray Z

Certified Public Accountant

Grambling, Louisiana
- June 30, 1999
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NORTHEAST LOUISIANA SICKLE CELL ANEMIA
TECHNICAL RESOURCE FOUNDATION, INCORPORATED

Statement of Financial Position
December 31, 1998

Assets

Current assets:
Cash and cash equivalents
Accounts Receivable
Due From Other Funds

Total current assets

Utility Deposits

Furniture and equipment
Building

Accumulated Depreciation
L and

Total physical properties

Total Assets

Liabilities and Net Assets
Current liabilities:
Accrued Liabilities
Due to Other Funds
Deferred Revenue

Total current liabilities

Net Assets:
Unrestricted:
Investment in Fixed Assets
Retained Earnings
Total unrestricted

Permanently restricted
Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

$ 90,724

5,050

95,774

23,776
201,730
(36,172)
1,000

190,334

286,108

744
4,900
3,760

8,394

276,714

276,714

276,714

286,108

Statement A
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Statement B

NORTHEAST LOUISIANA SICKLE CELL ANEMIA
TECHNICAL RESOURCE FOUNDATION, INCORPORATED

Statement of Activities
For the Year Ended December 31, 1998

Public Support and Revenues

Grants $ 80,004
Contributions 6,203
In-kind contributions -
Investment iIncome 625
Miscellaneous Income .
Total public support and revenues 86,832
Expenses
General and administrative expenses -
Program expense 86,832
Total expenses 86,832
Change in net assets -
Net assets as of beginning of year 276,714
Net assets as of end of year $276,714

See accompanying notes to financial statements.



statement C

NORTHEAST LOUISIANA SICKLE CELL ANEMIA
TECHNICAL RESOURCE FOUNDATION, INCORPORATED

Statement of Cash Flows
For the Year Ended December 31, 1998

1998

Operating activities
Change in net assets $ -
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation -
Decrease (increase) in accounts receivable and due from other fun (4,900)

ncrease (decrease) in accounts payable and due to other funds 5,057
ncrease in donated assets -
ncrease (decrease) in deferred income (750)
Total adjustments (593)
Net cash provided by operating activities (593)

Investing activities
Cash paid for building renovations -

Net cash used by investing activities -

Cash and cash equivalents as of beginning of year 91,317
Cash and cash equivalents as of the end of year : $ 90,724

See accompanying notes to financial statements.




NORTHEAST LOUISIANA SICKLE CELL ANEMIA
TECHNICAL RESOURCE FOUNDATION, INCORPORATED

Statement of Functional Expenses
For the Year Ended December 31, 1998

Personnel Costs
Salaries and wages
Payroll taxes and other fringe benefits
Total personne!l costs

Other expenses
Conferences, conventions, & meetings
Utilities
Miscellaneous (building upkeep, etc.)
Occupancy
Fringe Benefits
Bank Charges
Postage and shipping
Insurance
Printing and publication
Bldg & Lawn Service
Professional/contractual
Car Allowance
Specific assistance to individuals
Supplies
Telephone
Fundraiser
Travel

Total other expenses

Total Functional Expenses

See accompanying notes to financial statements.

Statement D

1998

35,445
2,059

37,504

2,494
1,017
2,225
6,065
018
91
520
500
55

of
11,206
2,250
9,705
4,805
1,421

5,999

49,328

86,832




1.

Northeast Louisiana Sickle Cell Anemia Technical Resource

Foundation, Incorporated
Monroe, Louisiana

Notes to the Financial Statement
As of and for the Year Ended December 31, 1998

SUMMARY OF SIGNIFVICANT ACCOUNTING POLICIES

A.

Nature of Operations

The Northeast Louistana Sickle Cell Anemia Technical Resource
Foundation, Incorporated 1s a private non-profit organization domiciled in
the Statec of Lowsiana at Monroe, Louisiana. The Foundation 1s
recognized as a tax cxempt (non-profit) organization undcr scction 501 (c)
(3) of the Internal Revenue Service Code. The Foundation is supported
primarily through statc and privatc grants, contributions and donations
from members, and fund-raisers.  The objcctives of the Foundation 1s
primarily to provide services to persons born with sicklc ccll anemia, a
hereditary disorder. Such services include educational program, patient
assistance programs, genctic counseling, research and social secrvices.
The Foundation 1s governed by a Board of Directors consisting of thirty-
six {36) members. The Board Members receive no compensation.

Basis of Presentation

The Foundation {follows standards of accounting and financial rcporting
for voluntary health and welfare organizations as dcscribed in the
American Institute of Certified Public Accountants® “Industry Guide for
Audits of Voluntary Health and Welfare Organization.” Accordingly, the
financial statcments arc presented on an accrual basis of accounting,

Public Support and Revenue

In order to comply with restrictions which donors place on grants and
other gifts as well as designations made by its governing board, the
principles of reporting net asscts are uscd. Revenue and public support
conststs mainly of state and private grants, fundraising, and contributions,
Grants and other contributions of cash and other assets are reported as
permanently restricted if they are reccived with donor restrictions or
restrictions designated by the governing board. Contributions arc
considered 1o be unrestricted unless restricted by the donor. All asscts




NORTHEAST LOUISIANA SICKLE CELL
ANEMIA TECHNICAL RESOURCE
FOUNDATION, INCORPORATED

Monroe, Louisiana

Notes to the Financial Statements (Continucd)

Pagce 2

.

over which the Board of Directors has discretionary control have been
included in the General Fund.

Propcerty and Equipment

Donations of property and cquipment arc recorded as support at their
cstimated fair value. Such donations arc rceported as unrestricted support
unlcss the donor has restricted the donated asset to a specific purpose.
Asscts donated with explicit restrictions regarding their use and
contributions of cash that must be used to acquire property and equipment
arc reported as restricted support. Absent donor stipulations regarding how
long those donated assets must be maintained, the Foundation reports
cxpirations of donor restrictions when the donated or acquired assets are
placed 1n service as instrucied by the donor. The Foundation reclassifics
temporarily restricted net assets to unrestricted net assets at that time.,
Property and equipment are not depreciated.

Fair Value of Financial Instruments

The carrying amounts of cash, cash cquivalents, investiments, and notcs
payable are reported in the statement of financial position at approximatc
fair values because of the short maturity of those instruments.

Estimates

The preparation of financial statements in conformity with gencrally
accepted accounting principles requires the use of management’s
cstimates. There were no estimates madce during the audit period.

Cash and Cash Equivalents

The Foundation considers all highly liquid investments with a maturity of
twelve months or less when purchased to be cash equivalents. Cash and




NORTHEAST LOUISIANA SICKLE CELL
ANEMIA TECHNICAL RESOURCE
FOUNDATION, INCORPORATED

Monroc, Louisiana
Notes to the Financial Statements (Continued)

Page 3

1.

cash cquivalents for purposes of the statement of cash flows exclude
permanently restricted cash and cash equivalents. Under state law, the
agency may deposit funds in demand accounts, interest bearing accounts,
moncy market accounts, or time deposits with state banks organized under
Louisiana law and national banks having their principal offices 1n
Louisiana. On December 31, 1998, Northecast Louisiana Sickle Cell
Anemia Technical Resource Foundation, Incorporaled had cash and cash
equivalents totaling $ 90,724 as follows:

Unrestricted $ 90,724
Permanently Restricted -0-

Total Cash $ 90,724

The cash equivalents of the Foundation consisted of the following
certificates of deposit at December 31, 1998:

Temporarily restricted $ 10,000
Unrestricted 13,832
Total cash equivalents $ 23,832

These certificates bear intcrest rates of 7.75% and 4.29%, respectively
with automatic renewal terms and maturity cvery 182 days and 6 months,
respectively.

Total Columns

Total columns are presented to facilitate financial analysis. Data in thesc
columns do not present financial position, results of operations and
changes in net assets in conformity with generally accepted accounting
principles. Neither is such data comparablc to a consolidation.




NORTHEAST LOUISIANA SICKLE CELL
ANEMIA TECHNICAL RESOURCE
FOUNDATION, INCORPORATED

Monroc, Louisiana

Notes to the Financial Statements (Continued)

Page 4

»

174

PENSION PLAN

All employces of the Foundation are members of the Social Security System. In
addition to the employees’ contribution of 7.65 pereent, the agency contributes an
cqual amount 1o the Social Security System. The Foundation docs not guarantcc
the benefits granted by the Social Security System.

PHYSICAL PROPERTIES

The {following i1s a summary of furniture, equipment, building, and Jand at
Dceember 31, 1998:

Balance Balance

12/31/97 Additions Deletions 12/31/98
Furniture and Equipment 23,776 - - 23,776
Building 201,730 - - 201,730
L.and 1,000 - - 1,000
Less Accumulated Depreciation (36,172) - - (30,172)
$ 190,334 $ 190,334

DONATED SERVICES

The value of donated scrvices are not reflected in the accompanying financial
statements since there is no objcctive basis available by which to mcasure the
value of such services. However, for the purposes of this reports the amounts are
immatcrial.

COMPENSATED ABSENCES

Compensated abscences arc absences for which employees will be paid, such as
vacation, sick lcavce, and sabbatical leave. The Foundation has no policy for

10




NORTHEAST LOUISIANA SICKLE CELL
ANEMIA TECHNICAL RESOURCE
FOUNDATION, INCORPORATED

Monroc, Louisiana

Notcs to the Financial Statements (Continucd)

Page 5

compensated absences. Therefore, those costs are not reflected in this report. However,
{for the purposec of this report the amounts are considered immaterial.

6.

DEFERRED REVENUE

Deferred revenue consists of the following:

netic Discase Fund
Unrestricted $ 3,750
Total $ 3,750

— T TR ——T—T ——
L mmE s L E——— —— —

FAIR VALUE OF FINANCIAL INSTRUMENTS

The estimated fair values of the Agency’s financial mstruments, none of which
arc held for trading purposes, are as follows:

Carrying Fair
Amount Value
Financial asscts:
Cash and cash equivalents $ 23,832 $ 23,832

FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and activities have been summarized
on a functional basis in the statement of activities. Accordingly, certain costs
have been allocated among the programs and supporting services benefited.

11




Biobby Gray

CERTIFIED PUBLIC ACCOUNTANT

» Accounting Services ¢ Income Tax Services ) * Monagement Advisory Services
Telephone: (318) 247-8000 » Fax (318) 247-8010 . 2072 Martin Luther King, Jr. Ave. ¢ P.0.Box 1213 ¢ Grambling, Louisiana 71245
American Institute of Certified Public Accountants * Society of Louisiana Certified Public Accountents

REPORT ON COMPLIANCE AND ON INTERNAL CONTROIL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To The Board of Director’s of Northcast Louisiana
Sickle Cell Anemia Resource Foundation, Inc.
Monroc, Louisiana

I have audited the statement of financial position of Northcast Louisiana Sickle Cell Ancmia
Resource Foundation, Inc. and the related statements of activities, cash flows, and functional
-cxpenses as of and for the year ended December 31, 1998, and have 1ssued my report thercon
datcd Junc 30, 1999. 1 conducted My audit in accordancc with gencrally accepted auditing
standards and thc standards applicable to financial audits contained in Government Auditing
Standards, 1ssucd by the Comptroller General of the United Statcs.

Comphance |
As part of obtlaining rcasonablc assurance about whether Northeast Louisiana Sickle Cell Ancmia

Resource Foundation, Inc. ’s financial statements are {ree of material misstatement, 1 performed
icsts of 1ts compliance with cerlain provisions of laws, regulations, contraclts and grants,
noncomphance with which could have a direct and material cffect on the determination of
financial statement amounts.  However, providing an opmion on compliance with thosc
provisions was not an objective of my audit and, accordingly, I do not cxpress such an opinion.
The results of my tests disclosed onc instance of noncompliance that 1s required 1o be reported
under Government Auditing Standards, and is listed 1n the schedule of finding and questioned

cosis as Y8-1.

Internal Control Over Financial Reporting
In planning and performing my audit, 1 considered Northeast Louisiana Sickle Cell Ancmia

Resource Foundation, Inc. ’s intcrnal control over financial reporting in order to determine my
auditing procedurcs for the purpose of expressing my opinion on the financial statements and not
10 provide assurancc on thc mtcernal control over financial reporting. However, 1 nofed no
matters mvolving the internal control over financial reporting and 11s operation that 1 consider 1o
be reportable conditions. Reportable conditions involve mattcrs coming to my atiention rclating
to significant deficiencies in the design or operation of the inlernal control over f{inancial
reporting that, in my judgment, could adversely affect Northeast Louisiana Sickle Cell Anemia
Resource Foundation, Inc. ’s abilily 1o record, process, summarizc and report financial data
consistent with the assertions of management in the financial statements,

12
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REPORT ON COMPLJANCE AND ON
INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT QF

FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Page 2

A material weakness is a condition in which the design or opcration of one or morc of the
internal control components docs not reduce to a relatively low level the risk that misstatements
1in amounts that would be matcrial in relation to the financial statements being audited may occur
and not be detected within a timely period by employecs in the normal course of performing
their assigned functions, My consideration of the internal control over financial reporting would
not nccessarily disclose all matters in the internal control that might be reportable conditions
and, accordingly, would not nccessarily disclosc all reportable conditions that arc also
considered to be material weaknesses.

This report 1s 1ntended for the information of the Legislative auditor, United Way of Amcrica
and the Louisiana Governor’s Office of Urban Affairs and Development. However, this report 18
a maticr of public record and its distribution is not limited.

Certified Public Accountant

June 30, 1999
Monroe, LLouisiana

13
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NORTHEAST LOUISIANA SICKLE CELL ANEMIA

TECHNICAL RESOURCE FOUNDATION, INCORPORATED
Schedule of Financial Position

December 31, 1998

Assets

Current assets:
Cash and cash equivalents
Accounts Receivable
Due From Other Funds

Total current assets

Utility Deposits

Furniture and equipment
Building

Accumulated Depreciation
Land

Total physical properties

Total Assets

Liabilities and Net Assets
Current liabilities:
Accrued Liabilities
Due to Other Funds
Deferred Revenue

Total current liabilities

Net Assets:
Unrestricted:
Investment in Fixed Assets
Retained Earnings
Total unrestricted
Permanently restricted
Total net assets

Total liabitities and net assets

See accompanying notes to financial statements.

General
Fund

$ 81,506
$ 5,050

United
Way

86,556

23,776

201,730
(36,172)

1,000

553

190,334

553

276,890

5563

176

176

553

Genetic

Disease
Fund

p—

$ 8,665

Schedule 1

Total
All Funds

8,665

$ 90,724
$ 5,050

A

95,774

23,776
201,730
(36,172)

1,000

8.665

180,334

286,108

16
4,900
3,760

(276,714)

553

8,665

744
4,900
3,750

(276,714)

(276,714)

276,890

553

14

9,394

276,714

276,714

8,665

276,714

286,108

f




Schedule 2

NORTHEAST LOUISIANA SICKLE CELL ANEMIA
TECHNICAL RESOURCE FOUNDATION, INCORPORATED

Schedule of Activities
For the Year Ended December 31, 1998

Unrestricted Restricted
Genetic
General United Disease Total
Fund Way Fund All Funds
Public Support and Revenues
Grants $ 31,324 $ 29,280 $ 19,400 $ 80,004
Contributions 6,203 - - 6,203
In-kind contributions - - - -
Investment Income 625 - - 625
Miscellaneous Income - - - -
Total public support and revenues 38,152 29,280 19,400 86,832
Expenses
General and administrative expenses - - - -
Program expense 38,152 29,280 19,400 86,832
Total expenses 38,152 29,280 19,400 86,832
Change in net assets - - - -
Net assels as of beginning of year 276,714 - - 276,714
Net assets as of end of year $ 276,714 3 - $ - $276,714

See accompanying notes to financial statements.




Schedule 3

NORTHEAST LOUISIANA SICKLE CELL ANEMIA
TECHNICAL RESOURCE FOUNDATION, INCORPORATED
Schedule of Cash Flows

For the Year Ended December 31, 1998

Unrestricted Restricted
Genetic
General United Disease Total
Operating activities Fund _ Way _ Fund All Funds
Change in net assels $ - $ - $ - 8 -
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation - - - -
Decreage (ncrease) in accounts receivable and due from other funds (4,900) - - (4,900)
Increase (decrease) in accounts payable and due to other funds 176 (34) 4,915 5,057
Increase in donated assets - - - -
increase {decrease) in deferred income - 3 - {750y (750)
Total adjustments - {4,724) _ (34) 4,165 {693)
Net cash provided by operating activities {4,724} (34) 4,165 (593)
Investing activities
Cash paid for building renovations - _ - _ - -
Net cash used by investing activities - - N - _ - -
Cash and cash equivalents as of beginning of year 86,230 587 4,500 81,317
Cash and cash equivalents as of the end of year _$81,506 _$ 5653 _$8665  $90,724

see accompanying notes to financial statements.

16



Schedule 4

NORTHEAST LOUISIANA SICKLE CELL ANEMIA
TECHNICAL RESOURCE FOUNDATION, INCORPORATED
Schedule of Functional Expenses
For the Year Ended December 31, 1998

See accompanying notes to financial statements.

17

United Genetic
General Way Disease Total
Fund Fund Fund All Funds
Personnel Costs

Salaries and wages 3,365 23,350 8,730 35,445
Payroll taxes and other fringe benefits - 1,786 273 2,059

Total personnel costs 3,365 25,136 9 003 37,504

Other expenses

Conferences, conventions, & meetings 2,494 - - 2,494
Utilities - 1,017 - 1,017
Miscellaneous (building upkeep, etc.) 2,225 - - 2,225
Fringe Benefits 632 285 918
Occupancy 3,994 - 2,071 6,065
Insurance 500 - - 500
Bank Charges a0 - - 90
Postage and shipping 64 200 256 520
Printing and publication 55 - - bb
Bldg & Lawn Service - 57 - 57
Professional/contraciual 7,656 1,800 1,750 11,206
Car Allowance 2,250 - - 2,250
Rental and maintenance of equipment - - - -
Specific assistance to individuals 5,852 - 3,853 9,705
Supplies 4,438 102 265 4,805
Telephone 266 - 1,155 1,421
Fundraiser - - - -
Travel 4,270 068 761 5,099

Total other expenses 34,787 4 144 10,397 49,328

Total Functiona! Expenses 38,152 29 280 _ 19 400 86,832




NORTHEAST LLOUISIANA SICKLE CELL ANEMIA
TECHNICAL RESOURCE FOUNDATION, INCORPORATED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 1998

A. SUMMARY OF AUDITOR’S RESULTS

1. An unqualified opinion was issued on the financial statcments.

2. No reportable condition 1n internal controls was disclosed by the
audit of the financial statements.

f o

The audit disclosed a noncompliance which is not material to the
{financial statements.

4. No reportable condition in internal controls over a major program
was disclosed by the audit. There were no major programs.

5. No Circular A-133 rcports were issued.

6. The audit disclosed no audit finding which arc required to be
disclosed under OMB Circular A-133.

7. There was no major program audited.

8. Northecast Louisiana Sickle Cell Anemia Technical Resource
Foundation, Incorporatcd was not classified as 1o audit risk in the
context of OMB Circular A-133.

B. FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH
ARE REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS.

FINDING: Number 98-01

AUDIT SERVICES

l.ouisiana Revised Statue 24:513 require that quasi-public and other non-profit
organizations that reccive State or Federal assistance obtain audit services and
submit a report within six (6) months from the end of the fiscal year. The audit firm
was not contacted until June 1999 to complete the June 30, 1999 engagement.

18




RECOMMENDATIONS:

The agency should comply with the above law by contracting with an audit firm to allow
sufficient time to complete the audit within the statutory time period.

MANAGEMENT RESPONSE:

All future contracts will be engaged prior to the end of the fiscal year to allow ample time
for the audit to be complceted by the auditor.

C. FINDINGS AND QUESTIONED COSTS OF FEDERAL AWARDS
Not Applicable.

19
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NORTHEAST LOUISIANA SICKLE CELL ANEMIA
TECHNICAL RESOURCE FOUNDATION, INCORPORATED
MONROE, LOUISIANA

Status of Prior year Findings

For the Fiscal Year Ended Dccember 31, 1998

There were no prior year audit findings for Northeast Louisiana Sickle Cell Anemia
Technical Resource Foundation, Incorporated.

20



